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PAYMENTS TO PHILIPPINE VETERANS 


WEDNESDAY, AUGUST 24, 1960 


‘Hovse or REPRESENTATIVES, 
COMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D.C. 

The committee met, pursuant to notice, at 10 a.m., in room 356, Old 
House Office Building, Hon. Olin E. Teague (chairman of the com- 
mittee) presiding. 

The CuarrmMan. The committee will come to order. We are meet- 
ing this morning to hear testimony of H.R. 261, a bill to amend title 
38, United States Code, to provide Philippine veterans benefits on a 
dollar basis. 

Our first witness this morning is General Ojeda. We also have 
Mr. Robert O. Phillips, the department commander of the American 
Ee Philippine Department, and with them is the Honorable 
J. M. Elizalde, who was a former Delegate to the U.S. Congress from 
1937 to 1945, was Ambassador from 1946 to 1950, and then was head 
of the Philippine State Department as Secretary of State for a number 
of years. ith that, we will be gu to hear your testimony. 

(H.R, 261 and attached report follow :) 


[H.R. 261, 86th Cong., 1st sess.] 


A BILL To amend title 38, United States Code, with respect to payment of Philippine 
pensioners 


Be it enacted by the Senate and House of Representatives of the United States 
of America in Congress assembled, That the second sentence of subsections (a) 
and (b) of section 107 of title 38, United States Code, are amended by striking 
out “Payments under such chapters shall be made at the rate of one peso for 
each dollar otherwise authorized, and where” and inserting in lieu thereof 
the following: ““Where’’. 

Sec. 2. The amendments made by this Act shall take effect on the first day 
of the first month which begins more than thirty days after the date of its 
enactment. 


[No. 66] 
COMMITTEE ON VETERANS’ AFFAIRS, HOUSE OF REPRESENTATIVES 


VETERANS’ ADMINISTRATION, 
OFFICE OF THE ADMINISTRATOR OF VETERANS’ AFFAIRS, 
Washington, D.C., May 29, 1959. 

Hon. BE. TEacve, 
Chairman, Committee on Veterans’ Affairs, 
House of Representatives, Washington, D.C. 

Deak Mr. Teacue: The following report on H.R. 261, 86th Congress, is sub- 
mitted as requested. 

The bill proposed to amend title 38, United States Code, to repeal the provisions 
under which service-connected monetary benefits are paid on a peso for dollar 
basis to veterans and dependents of veterans who served (1) in the organized 
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military forces of the Government of the Commonwealth of the Philippines 


while such forces were in the service of the Armed Forces of the United States 
pursuant to the military order of the President of the United States, dated July 
26, 1941, or (2) in the Philippine Scouts under the provisions of section 14 of 
the act of October 6, 1945 (Public Law 190, 79th Cong.). By requiring payment 

of disability and death compensation and dependency and indemnity compen- 
sation to the veterans concerned and. their dependents on a. dps basis, it would 
double the payments currently being received. 

The provision that disability and death compensation shall be paid on a peso 
basis to the groups involved was initially placed in title II of the First Supple- 
mental Surplus Appropriation Rescission Act, 1946 (Public Law 301, 79th Cong.), 
as regards the Commonwealth Army group and in title II of the Second Sup- 
plemental Surplus Appropriation Rescission Act, 1946 (Public Law 391, 79th 
Cong), as regards the Philippine Scouts group. In order to arrive at an under- 
standing of the purpose the Congress had in mind at the time, it is pertinent 
to consider portions of the hearings of March 25, 1946, on this subject before the 
subcommittee of the Committee on Appropriations, U.S. Senate, on H.R. 5604, 
which became Public Law 391, 79th Congress. 

Page 30 of the mentioned hearings records Senator Carl Hayden’s testimony, 
in part, as follows: 

“The next to the last proviso in the amendment relates to the payment of 
mustering-out pay and pensions [compensation] on a peso-for-dollar basis, which 
conforms to the proposal of the Secretary of War to fix the pay of Philippine 
Scouts on that same basis. It is also in conformity with a provision in the First 
Rescission Act approved February 18, 1946, which provided that pensions [com- 
pensation] granted to those who served in the Philippine Army during the war or 
to their dependents ‘shall be paid at the rate of one Philippine peso for each dollar 
authorized to be paid under the laws providing for such pensions.’ ” 

On pages 58 and 59 of the same hearings Senator Hayden’s testimony is 
recorded, in part, as follows: 

“Tt was, therefore, decided that the legal situation must be promptly clarified 
and that the best way to accomplish it was by way of an amendment to the 
surplus appropriation rescission bill, H.R. 4407, then under consideration by this 
committee, and which was to provide for an appropriation of $200 million for 
the Army of the Philippines. Senator McKellar, as acting chairman, appointed 
me to serve on a subcommittee along with Senator Russell, of Georgia, and 
Senator Brooks, of Illinois. We are the authors of the following amendment, 
which finally became a law on February 18, 1946, as Public Law 301, 79th 
Congress : 


* * * * * * * 


“The first effect of the amendment from the point of view of the U.S. Treasury 
was to reduce a liability for veterans’ benefits from $3 billion to $500 million, both 
of these amounts being based upon estimates made by the Veterans’ Administra- 
tion. This was accomplished by limiting such benefits to pensions on ‘account of 
service-connected disability or death and by further providing that, when allowed, 
such pensions shall be paid at the rate of one Philippine peso for each dollar 
otherwise authorized.” 

H.R. 4407, 79th Congress, cited in the above testimony, was replaced by H.R: 
5158, containing the Philippine Army amendment referred to by Senator Hayden, 
and the latter was enacted as Public Law 301, 79th Congress, known as the First 
Supplemental Surplus Appropriation Recession Act, 1946. 

Again, as shown on page 61 of the hearings, Senator Hayden in speaking of 
means of aiding Filipino veterans stated, in part, “A peso in the Philippines 
will go as far as a dollar in the United States.” 

It would appear from a study of the legislative history surrounding the en- 
actment of the recission acts that the pertinent restrictive language contained 
therein was based.on known and obvious differences in the economy and stand- 
ards of living in the United States and the Philippines. Although specific data 
on average income, local living costs, and related economic factors are not 
readily available, it may be assumed.that the relative variance in these factors 
in the United States and:in the Philippines has not changed materially. since 
the rescission acts were passed. It has been the generally accepted view that 
the peso bears the same relationship to living standards in the, Ealitonions as the 
dollar bears. to those in. the United States, 
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.. Based on current. expenditures on peso payments in the Philippines, it is esti- 


mated that the additional first year’s cost of H.R. 261, 86th Congress, if enacted, 
would approximate $31 million ana this figure would decline slightly in the 


succeeding 4 years. 
The existing limitation in the law, to which the bill ig directed, was appar- 
ently established on the basis of certain major economic and fiscal considerations. 


It is believed that the proposed liberalization involves questions of broad na- 
tional policy for the Congress, in its discretion, to determine. 

Advice hag been received from the Bureau of the Budget that there would be 
no objection to the submission of this report to your committee. The Bureau 
also advises that it concurs in the view expressed in this report that the existing 


law is “based on known and obvious differences in the economy and standards 
of living in the United States and the Philippines” and that “the relative variance 
in these factors * * * has not changed materially since the rescission acts were 
passed” and that, accordingly, the Bureau of the Budget recommends against 
favorable consideration of this legislation. 


Sincerely yours, 
SuMNER G. WurrttEr, Administrator. 


_ STATEMENT OF DIONISIO S. OJEDA, BRIGADIER GENERAL 
(RETIRED), PHILIPPINE ARMY 


General Osepa. Mr. Chairman and members of the committee, my 
name is Dionisio S. Ojeda; I am a retired brigadier general, Armed 
Forces of the Philippines, and the incumbent national president of the 
Veterans Federation of the Philippines, to which are affiliated 17 
different veterans’ organizations—the largest and most representative 
in the Philippines. The Veterans Federation of the Philippines, by 
virtue of a Dhaintad recently passed by the Philippine Congress in its 
last session (Republic Act No. 2640), is the officially recognized rep- 
resentative of Filipino veterans in the affiliated organizations. 

We are glad to have the support of the American Legion, both in the 

Philippines and in the United States. In fact, I am accompanied by 
Mr. Robert Phillips, the present commander of the Philippine de- 
partment. 
_ The committee’s permission is sought to insert in the record, as 
part of my testimony and by way of personal credentials, identifica- 
tion and references, a photostatic copy of Republic Act No. 2640, my 
personal data, and a copy of the letter of the Sinkeeis Council of Vet- 
erans Federation. of the Philippines to the Honorable, the Speaker of 
the House of Representatives of the U.S. Congress. 

The Cuarrman. Without objection, they will be made part of the 
record at this point. 


' (The documents referred to follow :) 
PERSONAL DATA oF Bric. GEN. Dionisio 8. OsEDA (RETIRED), AFP 


_ Born in the District of Malate, Manila, on October 11, 1911. 


Education 
- Completed primary course at the San Andres Primary School (Government) 
and graduated on March 29, 1929, at the Manila South High School as an honor 
student. : 

Graduated on April 27, 1986, as No. 1 of class of 1936 at Philippine Con- 
stabulary Academy (since redesignated Philippine Military Academy.) 
, Suecessfully completed courses given by. Philippine Army (First Instructional 
Cadre School, August 25, 1936; the Infantry School, June 30, 1941; Division Staff 
School, November 17, 1941; Philippine Army management course, Fort William 
McKinley, March 15, 1958). 


es 
ly 
of 
nt 
ld 
SO 
le- 
), 
p- 
th 
T- 
nt 
1e 
y, | 
h 
e 
t 
l- 
r 
r 
s 


3448 PAYMENTS TO PHILIPPINE VETERANS 


Graduated from the Infantry School, officers’ advance course, Fort Benning, 
Ga., U.S.A., June 12, 1947, and Command and General Staff College, Fort Leaven- 
worth, Kans., U.S.A., June 18, 1954. 

Military record 

Enlisted as a private, Philippine Constabulary, January 8, 1930; student cadet, 
Philippine Constabulary Academy, September 1933 to April 1936; commissioned 
third lieutenant, Philippine Constabulary, April 1, 1936; promoted second lieu- 
tenant, Philippine Constabulary, November 1, 1936; promoted first lieutenant, 
Philippine Army, March 1, 1940; promoted captain, Philippine Army, September 
27, 1941. 

Served in Bataan as Assistant Chief of Staff, G-3, 41st Division, Philippine 
Army (USAFFE) under Brig. Gen. Vicente Lim, division commander (September 
1941 to April 9, 1942). 

Promoted major, Philippine Army (USAFFE) (in the field) February 10, 1942. 

Served in Korea, first as military observer, United Nations Commission on 
Korea (July 22 to November 21, 1950) and later as commanding officer, 10th 
Battalion Combat Team, First Philippine Expeditionary Forces to Korea (No- 
vember 22, 1950, to September 5, 1951). 

Promoted lieutenant colonel, Philippine Army (in the field in Korea) Novem- 
. ber 22, 1950; promoted colonel, Philippine Army, May 18, 1951. Promoted brig- 
adier general, AFP, January 1, 1959; retired on completion of 30 years’ service, 
January 8, 1960. 

From January 1, 1952, to May 22, 1953, was placed on detached service and as- 
signed chief of police, Manila Police Department, city of Manila. 

During his military service, was assigned to various duties of responsibility, 
among them the following: Superintendent, Philippine Army School Center, Fort 
William McKinley, Rizal; Assistant Chief of Staff, G-3, for Plans, Organization, 
Training, and Operation, GHQ, Armed Forces of the Philippines, Camp Murphy, 
Quezon City; commanding officer, 2d Infantry (KRIS) Division; commanding 
general, II Military Area, PA, and concurrently commanding general, II PC 
Zone, Philippine Constabulary, Camp Vincente Lim, Canlubang, Laguna ; senior 
member, military staff planners, SEATO Philippine Panel; member, Military 
Subcommittee, Department of National Defense, Philippine Panel in Philip- 
pine Islands-United States military bases negotiations of August-December 
1956; military member, Philippine delegations to the SEATO Councils of 
Ministers and Military Advisers Meetings at Karachi, Pakistan; Melbourne, 
Australia ; Canberra, Australia, and Baguio City, Philippines. 


Awards and decorations 


From the Philippines, Distinguished Service Star, with two bronze Anahaw 
leaves; Gold Cross; Philippine Legion of Honor (officer) ; Long Service Medal 
with one bronze star; Philippine Republic Unit Citation ; rane C78 Cam- 
paign Ribbon. 

From the United States, Legion of Merit (Legionnaire) ; Philippine Defense 
Medal with one bronze star; Philippine Liberation Medal; American Defense 
Service Medal with one bronze Star; Asiatic-Pacific War Theater Campaign 
Medal; Distinguished Unit Citation with two oak leaf clusters. 

Others : Order of the Ulchi Distinguished Military Service with silver star 
(Republic of Korea); Republic of Korea Presidential Unit Citation Badge; 
United Nations Service Medal, Korean campaign. 


Veterans’ organizations 


Director, Supreme Council, Defenders of Bataan and Rementiinns ; 

Immediate past president, Philippine Expeditionary Forces to Korea 
(PEFTOK) ; 

Life member and member of Advisory Council, United Disabled Veterans 
Association ; 

Member, Armed Forces of the Philippine Retired Veterans Association ; 

National president, Veterans Federation of the Philippines. 


Business 


Member, board of directors, Riverside Manufacturing Corp., Pasig, Rizal, 
Philippines, 
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Religious 
carey Grand Knight, Knights of Columbus, Capitol Council 3695, Quezon 
City ; 

Member, Holy Name Society, Immaculate Conception Parish, Cubao, Quezon 
City, Philippines. 


FourTH CONGRESS OF THE REPUBLIC OF THE PHILIPPINES, THIRD SESSION 


Begun and held in the City of Manila on Monday, the twenty-fifth day of 
January, nineteen hundred and sixty 


(Repusiic Act No. 2640] 


AN ACT TO CREATE A PUBLIC CORPORATION TO BE KNOWN AS THE VETERANS 
FEDERATION OF THE PHILIPPINES, DEFINING ITS POWERS, AND FOR OTHER 
PURPOSES 


Be it enacted by the Senate and House of Representatives of the Philippines 
in Congress assembled: 

Section 1. The following persons, to wit: Emilio Aguinaldo, of Asociacién 
de los Veteranos de la Revolucién; Margarito Torralba of the AFP Retired 
Veterans Association (AFREVA) ; Lorenzo B. Cabrera of the Confederation of 
Filipino Veterans (CONVETS) ; Teodoro V. Kalaw of the Defenders of Bataan 
and Corregidor ; Fausto 8. Alberto of the ECLGA Veterans Association ; Enrique 
©. Rimando of the FAIT Veterans Legion; Francisco L. Gonzales of the Filipino 
Disabled Veterans Association; Basilia M. Baja of the Gold Star Mothers and 
United War Widows and Orphans Association of the Philippines; Simeon C. 
Medalla of the Hunters ROTC Association ; Antonio F. Garcia of the Magsaysay 
Veterans Legion; Dionisio V. Ojeda of the PEFTOK Veterans Association ; 
Primitivo Lovina of the Philippine National Guard Veterans Legion; Jose V. 
Andrada of the Philippine Naval Veterans Legion; Jaime Piopongco of the 
Philippine Veterans Legion; Sofia L. Prudenciado of the Philippine Association 
of War Widows, Parents, and Orphans; Eugenio B. Recto of the United Disabled 
Veterans Association of the Philippines; and Gaudencio Antonio of the 
USAFIP NL and their associates and successors are hereby created a body corpo- 
rate, under the control and supervision of the Secretary of National Defense, 
under the name, style and title of ‘Veterans Federation of the Philippines,” here- 
inafter referred to as the Federation. The principal office of the Federation 
shall be in the City of Manila, Philippines. 

Sec. 2. The said Federation shall have perpetual succession, with power to 
sue and be sued; to hold such real and personal property as shall be necessary 
for its purposes, and to receive real and personal property by gift, devise, or 
bequest; to invest its funds for the exclusive benefit of the veterans of the 
Philippines; to extend, within its capabilities, all necessary assistance, and 
operate such enterprises as may further the material or moral well-being of 
veterans; to adopt a seal, and to alter or destroy the same at pleasure; to have 
offices and conduct its business and affairs in the City of Manila and/or prov- 
inces, cities, municipalities, and barrios of the Philippines and to amend said 
laws, regulations and rules; to establish and operate branches of its office any- 
where in the Philippines; to publish a magazine and/or other publications; and 
generally, to do all such acts and things as may be necessary to carry into 
effect the provisions of this Act and to promote the purposes of said Federation. 

Any action or decision of the Federation or of the Supreme Council shall be 
subject to the approval of the Secretary of National Defense. 

Sec. 3. No association shall be an affiliated memLer of the Federation unless 
it is integrated by veterans who served in the naval, air, or land arms or services 
of the Philippines at some time in the Philippine Revolution, or World Wars 
I or II, or in the United States Army Forces in the Far East in World War II, 
or in the Philippine Expeditionary Forces to Korea in the Korean Campaign, or 
in any armed conflict in which the Philippines may be involved in the future: 
Provided, however, That the said veterans have been honorably discharged or 
separated from the service or continue in the active military service or are 
carried on the military rosters on inactive reserve. 

Sec. 4. The purposes of the Federation shall be to uphold and defend the 
democratic way of life as envisioned in the Constitution of the Republic of the 
Philippines; to represent and to defend the interests of all Filipino veterans ; 
to coordinate the efforts of all different veterans of the Philippines in behalf 
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of the interests of respective members; to promote mutual help among former 
comrades-in-arms; to perpetuate their common experiences in war; to under- 
take acts of charity and relief work; to preserve peace and order; to foster 
love of country and things Filipino and inculcate individual civic consciousness, 
In general, the Federation shall exist solely for purposes of a benevolent charac- 
ter, and not for pecuniary profit of its members. 

Sec. 5. The Federation shall be nonsectarian and nonpolitical in character, 
and that affiliation thereto shall not increase or diminish liability for military 
service. 

Sec. 6. The Federation shall have no power to issue certificates of stock or to 
declare or pay dividends, all funds in excess of operating expenses being re- 
served for disbursement, as the Supreme Council may authorize, for the purposes 
stated in Section two of this Act. 

Sec. 7. The govering body of the said Federation shall be its Supreme Council. 
The number, qualifications, manner of election and terms of office of the mem- 
bers of this Supreme Council and of the officers of the Federation shall be 
prescribed by its own constitution and bylaws. The persons named in Section 
one of this Act shall constitute its Supreme Council and the persons elected for 
the term of office beginning March, nineteen hundred sixty, shall be the first 
officers of said Federation, to serve as such until their successors are duly elected 
and have qualified. The bylaws shall prescribe the number of members of the 
Supreme Council necessary to constitute a quorum. 

Sec. 8. An annual meeting of the affiliated members shall be held once every 
year after the date of the creation of the Federation, at such time and place as 
shall be prescribed in the constitution and bylaws, when the annual report of 
the Federation shall be presented, and members of the Supreme Council and offi- 
cers shall be designated and elected. Special meetings of the Supreme Council 
may be called upon such notice as may prescribed in the constitution and bylaws, 
which shall further fix the number of affiliated members which shall constitute 
a quorum at any annual or special meeting. The Supreme Council shall have 
power to hold their meetings and keep the seal, books, documents, and papers of 
the Federation at the principal office of the Federation. 

Sec. 9. The Federation is empowered to adopt its own insignia and uniforms and 
shall have sole and exclusive right in the Philippines to have and to use the titles, 
emblems, uniforms, badges, insignia, description or designating marks, words, and 
phrases used by it in carrying out the program in accordance with the purposes 
of this Act. 

Sec. 10. Any donation or contribution which from time to time may be made to 
the Federation by the Government of the Philippines or any of its subdivisions, 
branches, offices, agencies, or instrumentalities shall be expended by the Supreme 
Council only for the purposes mentioned in this Act. 

‘ Sec. 11. The Federation is expressly exempted from payment of any and all 
axes. ! 

Sec. 12. On or before the last day of the month following the end of each fiscal 
year, the Federation shall make and transmit to the President of the Philippines 
or to the Secretary of National Defense a report of the proceedings for the past 
year, including a full, complete, and itemized report of receipts and expenditures 
of whatever kind. 

Sec. 13. This Act shall take effect upon its approval. 


Approved : 
EvLocto RopRIGUEZz, DANIEL Z. ROMUALDEz, 
President of the Senate. Speaker of the House of Representatives. 
Finally passed by the Senate on This Act, which originated in the 
May 19, 1960. House of Representatives, was finally 
REGiNo S, Evstaquio, passed by the same on May 19, 1960. 
Secretary of the Senate. -Inocencio B. PAREJA, 4 
Secretary of the House of Repre- 
sentatives. 
Approved June 18, 1960: CARLOS P. GARCTA, 


President of the Philippines. 
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VETERANS FEDERATION OF THE PHILIPPINES, 
Manila, August 6, 1960. 


The Honerable the SPEAKER OF THE HOUSE OF REPRESENTATIVES, 
U.S. Congress. 

Sir: We are happy to inform you that the Veterans Federation of the Philip- 
pines, through its supreme council, has unanimously designated its president, 
Gen. Dionisio 8. Ojeda, to represent the federation with full authority to speak 
for all the major veterans’ organizations throughout the Philippines as duly 
affiliated members of said federation, and to appear before any and all U.S, 
agencies, bodies, or committees concerned with veterans’ affairs. 

We are confident in the selection of General Ojeda for this all-important mis- 
sion, not only because of his brilliant military career but also because his being 
a veteran of Bataan and Corregidor as well as the Korean campaign have placed 
him in the position to speak well for the welfare and upliftment of the Filipino 
veterans in general. 

The Veterans Federation of the Philippines counts with the membership of 
all the major veterans’ organizations of the Philippines (the names of which 
are attached hereto) and deeply appreciates whatever help your good office 
may extend to General Ojeda as the accredited representative of all veterans in 


the Philippines. 
Very respectfully, 
SUPREME COUNCIL, VETERANS FEDERATION 
OF THE PHILIPPINES, 
[SEAL] By Ben 8S. Fiorentino, Secretary General. 


VETERANS FEDERATION OF THE PHILIPPINES, 
VETERANS MEMORIAL BUILDING, 
Manila. 

Honor Member : Asociacion de los Veteranos de la Revolucion, regular affiliated 
member organizations: 
United Disabled Veterans Association of the Philippines. 
Confederation of Filipino Veterans. 
Defenders of Bataan & Corregidor Association. 
ECLGA Veterans Association, Inc. 
Armed Forces of the Philippines Retired Veterans Association. 
FAIT Veterans Legion, 
Filipino Disabled Veterans Association. 
Hunters’ ROTC Association. 
Magsaysay Veterans Legion. 
PEFTOK Veterans Association. 
Philippine National Guard Veterans Legion. 
Philippine Naval Veterans Legion. 
Philippine Veterans Legion. 
Philippine Association of War Widows, Parents & Orphans. 
United Gold Star Mothers, Widows & Orphans. 
USAFIP-NL, Inc. 

Attest : ‘ 

[SEAL] Ben S. FLORENTINO, 
Secretary-General. 


General Osepa. Suffice it for me to state now that I was in the 
infamous “death march” that followed the fall of Bataan and was 
subsequently imprisoned in the Japanese concentration camp at Camp 
O’Donnell. I commanded the first Philippine Expeditionary Forces 
that fought in Korea at the beginning of the Korean incident and par- 
ticipated in the military campaign against the Huks in the Philip- 

ines. 
. My testimony is submitted in the name of the Veterans Federation 
of the Philippines and in behalf of the number of Filipino veterans 
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whose entitlement to veterans’ benefits as ex-servicemen of the United 
States has already been officially recognized by the U.S. Government 
in the past. 

BACKGROUND OF PROPOSED LEGISLATION 


Public Laws 301 and 391, which the bill now under consideration 
by this committee seeks to amend, were passed by the 79th U.S. Con- 
gress in 1946. Public Law 301 was the First Supplemental Surplus 
Appropriation Rescission Act of 1946 and it refers to members of the 
Army of the Commonwealth of the Philippines while in the service of 
the Armed Forces of the United States pursuant to the military order 
of the President of the United States dated July 26, 1941; Public Law 
391 was the Second Supplemental Appropriation Rescission Act of 
1946 and it refers to Filipinos enlisting in the Philippine Scouts, pur- 
suant to Public Law 190, 79th Congress, October 6, 1945, 

Prior to the enactment of Public Acts 301 and 391, it was taken for 

ted that ex-servicemen of the Armed Forces of the Commonwealth 
of the Philippines who had been inducted into the service of the Armed 
Forces of the United States for the duration of World War II were 
entitled to standing veterans’ privileges as provided by U.S. laws, in 
the same manner and to the same degree as veterans of the Armed 
Forces of the United States. With the enactment of the said laws, 
the situation changed completely. Public Law 301 provided, and I 
quote therefrom : 

* * * service in the organized military forces of the Government of the Phil- 
ippines, while such forces were in the service of the United States, shall not be 
deemed to be or to have been service in the military or naval forces of the United 
States for the purpose of any law of the United States conferring rights, privi- 
leges, or benefits upon any person by reason of the services of such person, except 
benefits under (1) the National Service Life Insurance Act of 1940 and (2) laws 
administered by the Veterans’ Administration providing for the payment of 
pensions on account of service-connected disability or death— 
end of quote, divested Filipino veterans of entitlement to all estab- 
lished veterans’ benefits with the exception of the two expressly men- 
tioned. Under the provisions of these public laws, furthermore, pay- 
ments to Filipino veterans for the two benefits retained are on the 
basis of 1 peso for each dollar otherwise authorized to U.S. veterans. 

The Cuarrman. General, if I might interrupt a second, would you 
take a minute and tell the members of the committee the different 
groups that were in the Philippines, the difference in the Scouts and 
the Commonwealth Army. I am afraid some of the members do not 
know the status of your different groups over there. 

Mr. Haney. I was just about to ask about the status of the various 
divisions, especially the Scouts. Would this legislation apply to the 
Philippine Scouts? Were they inducted into Federal service or were 
they recognized as part of the Federal or American Army? They 
were, were they not ? ol 

General Osepa. I would like to explain about the Philippine Scouts 
in that light, sir. There are two kinds of Philippine Scouts, One 
was established immediately upon the start of the U.S. Government 


ime in the Philippines for the maintenance of law and order. 
ese were the Philippine Scouts federalized into the U.S. armed 
services. 
Then after the war in 1945 under Public Law 190 another group of 
Philippine Scouts was also inducted into the service of the 
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the United States. These by this law were not included in the bene- 
fits to which the former prewar and wartime Philippine Scouts were 
entitled. Those are the two basic differences between the two sets of 
Philippine Scouts. Does that answer your question, sir? 

Mr. Harry. If I may ask this question, was a large number of the 
officers of the Philippine Scouts Regular Army officers in the begin- 
ning and did that carry through? In other words, at the organization 
of the Philippine Scouts, was not a great preponderance of the officers. 
of the Philippine Scouts Regular Army officers ? 

General Osxepa. Yes, sir, they were all Regular Army officers of the 
United States and most of them are graduates of the U.S. Military 
Academy at West Point. It was only, I think, some time in 1934 that 
no more Filipino citizens were allowed to become U.S. Army officers. 

Mr. Hauey. Thank you. 

The CuatrmMan. General, this bill applies exactly to whom, which 
class of veterans over there? ' 

General Osepa. This bill will particularly refer to the members of 
the Army of the Philippines who were inducted into the service of the 
U.S. Armed Forces. 

The Cuarrman. Are there any questions by members of the com- 
mittee on the status of the different groups over there? All right, 
General, go right ahead. 

Boar Osepa. While it is not for us, the Filipino servicemen who 
are the beneficiaries of the privileges earl gnae by Public Laws 301 and 
391, to point out that these grants are limited both in scope and in 
monetary value, I beg the committee’s leave to state that as high and 
as responsible authority as President Truman took exception to the 
above provisions of the Recission Act and, in approving the act, clearly 
expressed himself not in agreement with said provisions. 

As a result, the President of the United States, in order to correct 
the provisions of these acts with which he was not in agreement, 
created on February 1, 1947, an Interdepartmental Committee on 
Philippine Veterans’ Problems, consisting of the Secretary of State, 
the Secretary of War, the Administrator of Veterans’ Affairs and the 
U.S. Ambassador to the Philippines, to reconsider the problem and 
to recommend an equitable solution. 

This Interdepartmental Committee submitted its report to the 
President, through the Secretary of State, on June 13, 1947. The 
following paragraph, quoted from this report, is significant as expres- 
sive of the views of the Departments of State and War and oF the 
Veterans’ Administration on the Rescission Acts of 1946: 

It is the view of the Committee that, if the proposal submitted with this 
report and the mentioned legislation pending before the Congress were enacted 
into law, the discrimination against Philippine Army veterans brought about 
by the First Supplemental Surplus Appropriations Rescission Act of 1946 will, 
so far as possible, be removed and that substantial justice will have been done 
such veterans. 

On July 1, 1947, the President forwarded to Congress the draft of 
the interdepartmental bill. In his letter of transmittal, the follow- 
ing paragraphs are noteworthy : 

You will recall that upon approving the Rescission Act I took exception to 
the portion of the act which limited veterans’ benefits available to Philippine 


Army veterans. I stated, among other things, that enactment of that legislation 
did not release the United States from its moral obligation to provide for the 
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heroic Philippine Army veterans who sacrificed so much for the common cause 
during the war. Practical difficulties in administering benefits to such veterans 
were recognized, and, accordingly, I referred the matter to the Secretary of 
War, the Administrator of Veterans’ Affairs, and the U.S. High Commissioner 
to the Philippines to prepare for me a plan to meet these difficulties. On May 
18, 1946, I submitted to the Congress the plan evolved by these officials. In 
my communication I stated in part: 

“The record of the Philippine soldiers for bravery and loyalty is second to 
none. Their assignments were as bloody and difficult as any in which our 
American soldiers engaged. Under desperate circumstances they acquitted 
themselves nobly. 

“There can be no question but that the Philippine veteran is entitled to 
benefits bearing a reasonable relation to those received by the American vet- 
eran, with whom he fought side by side. From a practical point of view, how- 
ever, it must be acknowledged that certain benefits granted by the GI bill of 
rights cannot be applied in the case of the Philippine veteran. * * * [Enact- 
ment of the proposed legislation] will clearly indicate to the Filipinos that it is 
the purpose of the U.S. Government to do justice to their veterans.” 

The quoted remarks are equally applicable at this time. 

On July 2, 1947, the interdepartmental bill was introduced in the 
House of Representatives as H.R. 4073. 

H.R. 4073, which, incidentally, failed of passage, did not, to be true, 
—— to change the basis of payments to the Filipino veterans which 

ad been fixed by the Supplemental Surplus Appropriation Rescission 
Act. As a matter of fact, that basis “* * * at the rate of one peso 
for each dollar otherwise authorized,” was expressly retained in sec- 
tions 201 and 203 of title II and section 603 of title VI. This inter- 
departmental bill proposed, instead, to correct “the discrimination 
against Philippine Army veterans brought about by the First Supple- 
mental Surp us Appropriation Rescission Act,” and to do “substan- 
tial justice” to fen veterans, by extending to them other benefits in 
addition to the two mentioned in the Supplemental Surplus A ppro- 
priation Rescission Act. 

The fact remains, however, that with the introduction of the inter- 
departmental bill, official acknowledgment was made— 

(a) that passage of the Rescission Act “did not release the 
United States from its moral obligation to provide for the Philip- 
ine Army veterans ;” 
(6) that the Rescission Act had brought about “discrimina- 
tion against the Philippine Army veterans;” and 
(c) that “substantial justice” had to be done to such veterans. 

The bill now under consideration, H.R. 261, 86th Congress, seeks 
the same basic objective as the interdepartmental bill did, in that it 
proposes to do an act of “substantial justice” to the Philippine Army 
veterans. But, instead of seeking to extend to such veterans addi- 
tional benefits, it purports to erase the inequality in the basis of benefit 
payments by changing that basis from the present “one peso for each 
dollar” to “dollar for dollar.” 

The alleged justification for the adoption of the “peso for dollar” 
basis when the Rescission Act was enacted in 1946 was that “a 
in the Philippines will go as far as a dollar in the United States.” If 
this were true, then there certainly has been a big change in the parity 
of the two currencies since that time. This is undeniably a reality 
today. 

o7 The CrarrMan. General, do you have any figures on cost of food, 
and that kind of thing, which you could submit for the record? 
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General Osepa. Yes, Mr. Chairman. 

The Cuairman, That is, tosupport that statement. 

General Osepa. Mr. Phillips has some data on that. Shall I 
continue 

The Cuatrman. Go right ahead. 

General OsEpa. Where two pesos would buy a dollar in 1946, it 
takes, under exchange control regulations or in the market, twice as 
many pesos to get a dollar today, except for privileged Philippine 
Government expenditures, which are handled 5 our Central Bank 
on the legal exchange of 2 pesos to $1. As a result, the cost of 
living in the Philippines has risen accordingly. I recall an article 
published in the Saturday Evening Post a few years ago stating that 
Manila was the most expensive place to live. We also understand 
that in the matter of foreign assignments for members of the U.S. 
Foreign Service, two countries stand out as very high cost of living 
areas; one of these is the Philippines. 

Be it as it may, whatever the justifications for the “peso for dollar” 
basis of payments in 1946, the situation has most materially changed 
with the drop in the purchasing power of the peso in relation to the 
dollar since that basis was adopted 14 years ago. 

Again, while it is indeed difficult for me, in behalf of the Filipino 

beneficiaries of U.S. Government benefits, to bring up any question of 
discrimination, we are reminded of the then U.S. President’s remarks 
in his letter of May 18, 1946, to Congress to the effect that— 
there can be no question but that the Philippine veteran is entitled to benefits 
bearing a reasonable relation to those received by the American veteran. 
Had the currency value situation in 1946 been the opposite, and the 
peso at the time had more purchasing power in the Philippines than 
the dollar in the United States, would it have been justifiable to adopt 
another formula, say one and a half or two dollars to one peso, as the 
basis of payments to the Filipino veterans? Would that not have 
been “discrimination” against the American veteran in favor of the 
Philippine veterans? If that would have been “discrimination”—and 
it seems to me it would—it follows that the premise on which the basis 
of payment in the Rescission Act was adopted has brought about the 
same result to the prejudice of the Philippine Army veteran. 

To fix payments on the strength of the relative purchasing power 
of the peso and the dollar, moreover, is to adopt a basis of no perma- 
nency, since that relative purchasing power is subject to changes re- 
sulting from a number of uncertain factors too difficult to adequately 

redict. 

‘ Favorable consideration of H.R. 261 would meet the objections 
which the then President of the United States had to the Supple- 
mental Surplus Appropriation Rescission Act and would do away 
with the “discrimination against Philippine Army veterans brought 
about” by that law. 

CONCLUSION 


Mr. Chairman and members of the committee, before closing this 
brief presentation I would like to stress one significant consideration, 
lest the Philippine veteran, in his long and sustained desire for veter- 
ans’ benefits equal or reasonably corresponding to the American vet- 
eran, might be accused of mercenary motives in this stand. In 1941, 
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when the clouds of war gathered ominously over our section of the 
world, the Filipino veteran responded enthusiastically to the call the 
President of the United States issued in his military order of July 26 
of that year. There was in his response to this call no consideration of 
monetary pay or material remuneration, ‘Ten divisions of plain citi- 
zens, numbering in all 100,000 men, joined the colors fully cognizant 
of the fact that the pay was meager, the equipment poor, and the 
dangers great. The Filipino soldier joined in July and served the 
flag equipped with weapons of the 1903 and 1917 vintage, their heads 
protected against shrapnel by nothing stronger than coconut fiber sun 

elmets, for the stipend of 18 pesos per month. In the performance 
of this service—in the words of the President of the United States 
quoted before—‘their assignments were as bloody and difficult as any 
in which our American soldiers engaged.” His loyalty to America 
was equalled only by his love for his own land. In rushing to the 
colors, these were the only considerations by which he was moved. 
That after the war had been won and the hardships of service were 
ended he should feel the sting of apparent difference in the grant of 
veterans’ benefits should not make us forget that his response to the 
call to arms and his bearing of those arms through the war were 
motivated by the most lofty ideals. His present quest for equal rec- 
— for equal services is, understandably, a normally human 

esire. 

I thank the committee, and particularly its distinguished chairman, 
Congressman Teague of Texas, for the privilege of speaking before 
this committee today. I shall acquaint my fellow veterans at home of 
the generous courtesy extended to them here through my person. 

Mr. Fino. General, can you state in simple and concise damon ex- 
actly what is proposed by this bill? In other words, what is the pres- 
ent status and what will this bill do to change that status? 

General Osepa. Under the present laws the Filipino pensioner re- 
ceives 1 peso for each dollar that an American veteran receives. 

Mr. Fino. In other words, a disabled veteran in the Philippines—— 

General Osepa. Service-connected pensioner veteran. 

Mr. Frvo (continuing). Assuming he is entitled to $54 a month, the 
U.S. Government 54 pesos; is that it ? 

General Osepa. Yes, sir. 

Mr. Fino. Under this bill, the $54 would be converted into the equiv- 
alent in pesos; is that right ? 

General Osepa. No, sir. The Filipino will receive also $54, just as 
the American veteran receives $54. 

Mr. Fino. Where is the advantage ? 

General Osepa. The advantage is that we will be receiving twice as 
much and the value of the dollar as it is now in the Philippines would 
greatly help the poor Filipino pensioner. 

Mr. Fino. When the U.S. Government pays the $54 to the veteran, 
does the Government send him a check for $54 or does he receive 54 
pesos ¢ 

General Osepa. He rceives 54 pesos in the Philippines. 

Mr. Frno. What you are proposing to do is to have the Government 
give him $54 instead of 54 pesos so that he could buy the equivalent of 
the $54 in 

General Osepa. That is correct, sir. 
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Mr. Dutsxt. Mr. Chairman. 
cee Cuatrman. Mr. Dulski was out in the Philippmes last year, I 

ieve. 

Mr. Dutsx1. I want to commend the general for his wonderful pres- 
entation. I have had the pleasure of meeting with many people from 
the Philippines who served in the service during that time. They 
presented their case. I as one of the members of the committee am 
sympathetic to your cause because I find there are some Filipinos 
receiving a dollar is that correct ? 

General OvEepa. That is right; those Philippine Scouts who are fed- 
eralized, who were federalized during the war, they were already with 
the U.S. Armed Forces. Those were the prewar Philippine Scouts. 

_ Mr. Dunsxr. Mr. Chairman, there are Filipinos who are receiv- 
ing the dollar, This would only put the other Filipinos who per- 
formed the same service to our country on an equal basis. I read the 
report about the economy. I was in Manila, and things are very 
expensive. I talked to Colonel Marking, who favors this legislation. 

feel we should equalize their compensation so every Filipino re- 
ceives the same treatment. I agree with you a hundred percent. 

The CuarrMan. Mr. Haley. 

Mr. Harry. General, did you say that in 1946 the peso was valued 
at approximately 2 pesos to a dollar? 

eneral Osepa. In 1946, sir, the exchange was $1 equal to 2 pesos. 

Mr. Hatey. $1 in 1960 is equivalent to 4 pesos ? 

General Osepa. Yes, sir, in the market. 

Mr. Hatey. Of course, in 1946 the American dollar was worth a 
dollar, we will say, and, of course, today it is only worth about 42 
cents. So that follows what many of us in the Congress have been 
saying for a long time, that eventually our dollar will depreciate in 
value. However, it will not affect you too much. 

Could you furnish the committee with some figures showing what 
the hourly wage is which is paid in the Philippines? 

General Osepa, Yes, sir. We have a minimum wage law in the 
Philippines which requires that in the industrial areas the minimum 
rate of pay must be 4 pesos a day or 50 centavos an hour, or $2. 

Mr. Hater. I would like to make this as an observation rather 
than as a question. 

Mr. Chairman and members of the committee, I think the Congress 
and the people who want to have some fiscal responsibility and stabil- 
ity in our Government are somewhat alarmed over the trade balances 
of this Nation. What this bill proposes to do is to pay dollars where 
they are now being paid in pesos. 

I would think that this bill would have a much better chance of 
passage if the dollar payment prior to being paid to the recipient were 
transferred into pesos. What we are proposing to do here in this bill 
is to build up a drawing account, so to speak, on American dollars in 
this country. I am sure that every member of this committee is aware 
of the fact that while we have $19 billion worth of gold in Fort Knox 
and an American citizen cannot trade a dollar for that, on the other 
hand, these dollar credits that go out of the United States can be built 
up against that reserve or that supposed reserve that we have that we 
put behind the domestic currency of this country, 25 percent in gold, 
which is about as low as we can go, and then in turn have a sudden 
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demand made by the other peoples of the earth, governments and in- 
dividuals, and we would have a deficit of about $15 billion in that gold 
reserve that backs our own currency. 

I would suggest that if the bill is passed by the Congress, what it 
should be drawn toward accomplishing is to transfer the dollar 
credit—I want to say I am not opposed to this bill at all, I think we 
should all be treated alike—what I am worried about and concerned 
about is the fact that we constantly here are building a dollar debit, 

ou might say, against the credit of the United States. We do not 
nave it. I would just throw that out as a suggestion here that might 
receive some consideration from the members of the committee and 
Members of the Congress when they really consider this bill. 

If we continue to go the way we are, you might find a time very 
shortly were you would rather have 1 peso than $1 because if demand 
is made on the Treasury of the United States to fulfill its obligation 
today on the dollar credit that is outstanding against it, we could not 
_ meet it. It would be like a bank that has arun on it. It may be solid 
in many other ways, but they do not have the ready cash to pay out. 
That is the situation is which the U.S. Treasury finds itself today. 
Thank you, Mr. Chairman. 

The Cuarrman. Are there any questions? 

Mr. Dorn. General, the federation whom you represent is the one 
great veterans’ organization in the Philippine Republic; is that right ? 
It ischartered by the Government of the Philippines ? 

General Osepa. Yes, sir. 

Mr. Dorn. How many veterans do you have in your great organiza- 
tion, approximately ¢ 

General Ovxpa. Approximately we could count on about 80,000 
members, active membership. This is in the 17 organizations that are 
affiliated with our federation. 

Mr. Dorn. I think this is important. You are not running for nor 
do you hold any elective office at the present time; is that right? 

General Osepa. That is right. 

Mr. Dorn. In other words, you are here not trying to exploit the 
veterans of the Philippines politically, you are here working for them; 
is that right 

General Osrpa. No, sir, I just retired last January and I have taken 
this up as a personal mission. 

Mr. Dorn. I wanted the record to show that you are representing 
the veterans. I think this is a good bill and I hope the committee 
it. 

would like to say that your friend and my friend, General Romulo, 
spoke in my hometown last year. He is revered by my people as well 
as by the Philippine people. 

_ The Cuarrman. The Chair suggests that we hear Mr. Robert Phil- 
lips, American Legion director out there, and direct questions to either 
who might wish to answer. Mr. Phillips, we will hear from you. 
You do not look like what we consider a Filipino. Tell us about how 
you got there and what your background is. 


ct 
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STATEMENT OF ROBERT 0. PHILLIPS, DEPARTMENT COMMANDER, 
AMERICAN LEGION, PHILIPPINE DEPARTMENT 


Mr. Putures. Mr, Chairman and members of the committee, my 
first job out of college in 1938 was out in the Philippines, and I have 
been there 22 years except for the war apa when I was in the 15th 
Air Force in italy. I ef satay this kindness of this committee in 
permitting me to appear here this morning in behalf of the legisla- 
tion which I sincerely believe is one of the most important considera- 
tions affecting Philippine veterans that has come before this com- 
mittee in recent years. 

Favorable consideration of this legislation will not only serve to 
right a wrong but will do much toward enhancing the fine relation- 
ship existing between the United States and the Philippines. 

am in business in the Philippines, which in no way stands to be 
helped by the legislation in question. At considerable personal sacri- 
fice, I have accompanied General Ojeda to Washington so that I might 
speak to you in support of the bill, H.R. 261, introduced by your 
chairman. I would not have undertaken this trip at this time had it 
not. been that President Garcia personally requested me to do so. 

The reason for this is that I am quite active in the American Legion 
and my one trip a year is to have my business and my Legion activi- 
ties at one time when I attend the convention and national executive 
committee meetings. 

For the past 10 years I have been an active member in the American 
Legion in the iifioaiives. and I am serving my second term, noncon- 
secutive, as department commander. I have also been privileged to 
serve as national executive committeeman. During these years I have 
come to know the problems of the Philippine veterans. 

Of the 4,000 members in the American Legion of the Philippines, 
the greater majority are Filipinos. On the basis of that brief sum- 
mary, I believe I am qualified to discuss the instant legislation which 
proposes a change in the basis of Veterans’ Administration benefit 
payments to Filipino veterans and eligible survivors from that of the 

resent peso for a dollar to dollar for dollar as proposed by Chairman 

eague. 

I have studied General Ojeda’s statement and I sincerely concur jn 
everything he has said. In addition thereto, I would like to present 
some additional information which I trust will be of value to you. 

Favorable consideration of Chairman Teague’s proposal would 
bring about benefits beyond the concept of the bill. First, it would 
remove a discrimination against Philippine veterans that has caused 
a great deal of anxiety and unrest in the minds of not only the 
Philippine veterans but of the Filipino people in general. Informed 
leaders in the Philippines have not been satisfied justice and equity 
was done by the Rescission Act of 1946 and the lesser informed have 
not been able to understand how the disability or death of a Filipino 
in war against our common enemy could be considered to be worth 
only half of that of an American comrade in arms. 
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I travel about the Philippines a great deal, and this question has 
been brought up to me many times. I will not say by the uneducated 
Filipino veteran, but when I get out in the proyinces, people who 
do not have as much as we do, the veterans, they are in pretty bad 
shape, a lot of them fought on Bataan, Corregidor, right alongside 
of our Americans. One would lose an arm and an American would 
lose an arm. One would be paid 50 cents, another would be paid a 
dollar. It is very hard for me as an American to justify this except. 
that I say that I am sure some day it will be taken care of because it 
is not understood too well back in the United States. 

I find in my travel around the United States that it is a true situa- 
tion. The peo are amazed when I happen to mention that this 
thing exists. The ordinary person in the United States, ordinary 
veteran, cannot understand this. 

Mr. Dorn. Right there, Mr. Phillips, there seems to be an im- 

ression abroad in this country that in some circles in the Philippines 
there is a growing anti-American sentiment. You have been out 
there in these provinces. Maybe you would like to tell the committee 
briefly about the affection those people have for America as exhibited 
during the visit of the President of the United States there recently. 
Just take a minute. I would like to hear that. 

Mr. Pures. In my 22 years in the Philippines I have never seen 
the so-called animosity against Americans. There may be a few 

ple who are anti-American, but we have a few people in the United 
States who are anti-American. 

Talking about President Eisenhower’s visit, as an American I was: 
very proud. I have never seen anything like it. I do not believe. 
anybody who has ever come to the Philippines has had such a recep- 
tion. I would like to also comment about the Fourth of July in the 
Philippines. We have American Legion posts all over the Philippine: 
Islands, and it is wonderful to see the parades go by with the American 
flag and the Filipino flag and everybody clapping like mad. 

Gentlemen I just cannot take this thing that there is any animosity 
against Americans in the Philippines. Of all our allies all over the: 
world, I know there is one that we will always be able to count upon,, 
and that is the Filipino. 

Mr. Dorn. Are you here representing the Filipino Department. 
and you are here at your own expense ? 

Mr. Pures. I am representing the Filipino Department and I 
am here at my own expense. 

Secondly, and very important, too, would be the increase in benefit. 
payments which would do so much to relieve the economic problems 
of the low-income veteran or survivor which has become so heavy 
because of the sharply increased cost of living brought about by the. 
diminishing purchasing power of the Philippine peso. 

It is written that the U.S. Congress, when enacting the Rescission: 
Act of 1946, had been advised that the purchasing value of a peso in 
the Philippines was equal to the purchasing value of a dollar in the 
United States. I returned to the Philippines in 1947, and I am confi- 
dent that the peso had no such relative value at that time and that 
the values have consistently diminished to the present. If there is: 
any question as to the merits of the legislation 14 years ago, let us. 
take a look at the situation today. 
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Gentlemen, all of us here know the cost of living prewar and the 
cost of living in the United States today. I imagine a 500-to-1 figure 
is not too much out of line. The same thing existed in the Philippines 
before the war and immediately after the war. We must take into 
consideration that the Philippines was completely razed. If any of 
you people were in Manila immediately after the war, you will know 
there was not one thing standing. 

Take your livestock, There was not such a thing. The Japanese 
had seen to that. There were no cattle, there were no pigs, there were 
no chickens, The whole agricultural economy was ig, say razed. 
The rice situation existing then was the same thing ere was no 
rice. The people were just raising enough rice to handle their im- 
mediate needs. They definitely would not grow enough rice so that 
the Japanese could get hold of any. 

Here the war. is over, the worst possible conditions exist, prices 
were completely out of line in anything you could possibly think of. 
This is the time when the advisers advised the U.S. Congress that 1 
peso was equal to a dollar. I can see no justification for such a situa- 
tion. Today if you would like to ask me questions on the cost of liv- 
ing, I have indexes here which cover all the prime commodities in the 
Philippines. I would say every year our inflation rises maybe 30 or 
35 percent. In the struggle to establish a sound economy the Philip- 
pine Government has been forced to add taxes that made the pur- 
chase of many items of need almost prohibitive. This applies to food, 
clothing, medicine, and the staple commodities ey to keep body 
and soul together. Naturally, the increased prices have depreciated the 
value of the peso so that as I left Manila a few days ago, the peso 
was valued at 31.6 centavos. 

The Cuarrman. Is that the official rate? 

Mr. Pututes. That is the index figure as of 2 weeks ago. 

The Cuatrman. What is the official exchange rate ? 

Mr. Puttuirs. Right now it is 3 pesos, 20 centavos to the peso, plus 
25 percent surcharge, which brings it up to 4 

he CHarrMAn. What is it on the free market ? 

Mr. Pues. A little bit higher. 

The Cuarrman. What are the prospects of devaluation of the peso 
and what effect would it have on the cost of living there ? 

Mr. Putiirs. It would increase. Inflation would move in faster 
than it is moving in. I would like to also mention wage scales, which 
Mr. Haley brought up. General Ojeda mentioned that the minimum 
wages were 4 pesos a day and agricultural minimum wages were 2.50 
aday. We are running quite a big fabricating plant there, and our 
minimum wage is 7 pesos, 10 centavos a day, plus we buy staple foods 
in wholesale quantities and allow the laborers to buy from us at cost. 
The law says it is 4 pesos, but when you get right down to having your 
workers where you take care of them, that does not exist. It is much 
higher than that for them to live. 

r. Hatey. You say the scale of pay is about 7 pesos? 

Mr. Putuuirs. No; that is our own personal company. The official 
minimum rate on labor is 4 pesos a day. 

Mr. Harry. In other words, about $1 a day in our own currency. 

Now, let me ask you this: What you want to do, of course, is to 
help the veteran out there? 
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Mr. That is correct. 

Mr. Harter. And I want to help him. 

What would be wrong if this law were amended so that the pay- 
ment to the Filipino veteran would be based, not on the dollar credit, 
but on the exchange rate of the dollar against the peso ¢ 

Mr. Puiruies. At the particular time of payment ? 

Mr. Hater. Yes. Would that not solve your problem ? 

Mr. Pures. I believe there is a lot of merit to that if, at the time 
of the payment of the monthly allotment to the disabled veteran, the 
widow, or the orphan, they take in the official rate of exchange at 
that particular time. I think that there would be a lot of merit to it. 

Mr. Hater. Of course, Mr. Commander, what I am trying to state— 
and maybe I am not ng oe very clearly— is this: Last year, going 
through the figures that I have, we had a deficit balance of trade of 
about $4.5 billion. In other words, that means that we are paying out 
_ $4.5 billion more than we are taking in in trade. We cannot keep that 

up very long because the United States, in order to exist and maintain 
its way of life, must export. They cannot continue to import. What 
we are doing here is exporting dollars to the extent of $4.5 billion a 
ear. 

f Now, what we are doing in this country, Mr. Commander, is this: 
We are building up throughout the nations of the earth what we call 
a soft currency situation. We cannot use it other than to purchase 
things that are in surplus in that particular country. We are build- 
ing up all the time this soft currency which is just a deadweight, you 
might say. Ido not know whether we have any of this soft currency 
in the Philippines, but if we could take this soft currency instead of 
American dollars and use it, I would think that you would have a 
much better chance and a much better argument for the passage of 
your bill, because you are going to meet opposition on this if you 
continue to raise the dollars and continue to send them away as a 
deficit against what we are holding in this country in the way of 
firm money. Do you follow my point on this? 

Mr. Puiuures. Yes. 

Mr. Hatey. In other words, if we could transfer in this particular 
instance the dollar first mto pesos, based on the current market at that 
time, and pay the veteran, he would be receiving the benefit and you 
would not have a tremendous opposition in this country against it. 

Do you get the — that I am trying to make ? 

Mr. Putiuies. I do. I think what you are talking about has a lot 
of merit. It would have to be sailed: and it might take alot of time 
to put it through. — 

Mr. Hatey. In other words, this bill would increase the benefits 
from about $500 million to about $2 billion. 

Mr. No. 

The CHairman. I do not get what you are talking about there. 

Mr. Hatey. The overall benefits the veterans are entitled to on the 
basis of the arrangement that you have now call for the expenditure 
over the long pull of about $500 million, and if you increase this, based 
upon the four to one, you increase it three times, or you would bring it 
up to $2 billion. Do you follow meon that? 

Mr. Pumurrs.. No. =" 
Mr. Dutsk1. The cost is $31 million. That is my estimate! 


PAYMENTS TO PHILIPPINE VETERANS 


PAYMENTS TO PHILIPPINE VETERANS 3463 


Mr. Puiuiies. $31 million. 

Mr. Hatey. On page 2 of your report it is shown higher than even I 
quoted. Inthe aoe paragraph, you say : 

The first effect of the amendment from the point of view of the U.S. Treasury 
was to reduce a liability for veterans’ benefits from $3 billion to $500 million, 
both of these amounts being based upon estimates made by the Veterans’ 
Administration. 

In other words, what they have taken away from you, you want 
restored ¢ 

Mr. Putts. That includes the American veterans. That does 
not include only the Philippine veteran. 

Mr. Harry. I am merely basing this on the statement that you 
have made that this general overall situation is changed. In other 
words, the peso is worth 25 cents which you are paying in lieu of a 
dollar. If you paid the dollar, it would be a full dollar, and if you 
pay the peso it is 25 cents. 2 

r. Fifty cents. 

Mr. Haury. A peso based on the ratio of four for a dollar would be 
25 cents. Originally it was 50 cents. Now it is only 25 cents. So 
the payment in Sailers would increase, insofar as the value to the 
Treasury Department is concerned, four times. Do you get the 

int 
I get the point. 

Mr. Harry. I would like to see, and I know that the Members of 
the Congress would like to see, the United States use up some of 
these credits that we have in foreign countries. I do not know 
whether we have credits in the Philippine Islands to this extent or 
not. But where we are paying out dollars, we ought to try to use the 
soft currency in lieu of the dollars which is a draft on the Treasury 
of the United States. 

Mr. Dutsx1. While I was there, I found that there was some oppo- 
sition to the Filipino receiving the dollar. There is the Filipino 
receiving the peso now and the Filipino receiving the dollar, and 
according to the comments that I heard, the one receiving the dollar 
would file for a greater benefit because right now he is receiving 
2 to 1, according to the schedule that you have now. There appeared 
to be some opposition, to the individuals getting the dollar. They 
say “Why should we get cut?” 

he only one receiving an increase would be the individual receiving 
the peso. What would happen to the individual receiving the dollar 
now! Would he probably cae for an increase ? 

Mr. Puiirs. Do you mean the one receiving the dollar now? 

Mr. Dutsxt. ‘That is right. 

Mr. Pues. I do not think that he would be entitled to it. We 
are only interested in the people not receiving the dollar. All of the 
veterans all over the world, I do not care where they are—Greece, 
France—they receive dollar for dollar and the ones in the Philippines 
receive 50 cents on the dollar. 

Mr. Duxsxt, That still does not answer the question. : What would 
happen to the person receiving the dollar ? 

_ Mr. Puruirs. I do not see where he could possibly have an objec- 
tion. I can séeno reason under the sun why he would. 
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The Cuamman. He would be like all other veterans, he would be 
asking for an increase. 

Mr. Puuuuies. In the Philippines, we have never been asking for 
an increase, 

The Cuamman. These other veterans are covered by the same law, 
and if we pass any kind of an increase, they would get an increase. 

Mr. Pxriixies. Why should they? They are being paid a dollar 
now. These other people are being paid half of what they get. 

Mr. Duxsx1. The one receiving the dollar will not worry about the 
person receiving the peso; he will worry about himself. I heard the 
comments in Manila that if this goes up 2 pesos for the dollar, the 
individual receiving the dollar now will say that they should have an 
increase because the individual that is receiving 50 cents now is going 
to get a dollar, and the individual receiving the dollar will feel that 
he is entitled to more. 

Mr. Putuirs. I do not see any justification for that. 

Mr. Duxsxt. I do not either. Would you have another bill coming 
up to compensate those receiving a dollar? 

Mr. Puiuies. We certainly would not. We would never back any 
such situation. 

Mr. Duusxt. Has the question ever been brought up ? 

Mr. Puts. No; I never heard that question. It has never been 
brought to my attention. The only thing ever brought to my attention 
is this—here is the only veteran that receives half of what the other 
veterans receive. The question that you raise has never been pre- 
sented to me at any time. 

The Cuatrman. Your whole argument is based on the fact that 
every veteran serves in exactly the same way, and here is a group 
getting about half of what others are getting? 

Mr. Putures. And you feel that if they get an increase, there would 
be others that would ask for an increase ? 

The CuHarrmMan. That is what Mr. Dulski is saying. I do not see 
any basis for it. The whole basis of your argument is that you are 
trying to put them on the same basis. 

Mr. Dutsx1. When I was in the Philippines, I was told they were 
selling discharge papers. The higher the rank the higher the price 
of discharge. 

The CuHarrman. That sounds like an American that Mr. Carney 
reported on a couple of years ago. He went over there and said that 
he was representing this committee. 

Mr. Puiiirrs. We caught him in 3 days and exposed him. Still, by 
going out into the provinces, he was able to collect $18,000 or $20,000. 

Mr. Stack. Mr. Commander, in this report of Mr. Whittier, dated 
May 29, 1959, to our chairman, Mr. Teague, he stated: 

It has been the generally accepted view that the peso bears the same relation- 
ship to living standards in the Philippines as the dollar bears to those in the 
United States. 

Is this, in your opinion, a fair statement ? 

Mr. Puitiies. No; I think it is in complete error. If you check all 
of the res, even of the State Department, I cannot see how they 
can justify that statement. 

r. Stack. Is this not true, that actually the cost of living is not 
the basic question here: the basic question is discrimination, whereby 
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some Filipinos are receiving benefits in pesos and some in dollars, and 
that is the situation that has to be corrected ¢ 

Mr. Puttxires. That is correct. 

Mr. Georce. I am wondering if you know whether or not there are 
counterpart funds in the Philippine Islands ? 

Mr. Lips. Yes; there are. 

Mr. Grorce. I am concerned about the question that the gentleman 
from Florida raised on the balance of payments. 

Do you know what the total cost in dollars would be if this bill 
were approved—the total cost a1inually ¢ 

Mr. Pups. $29 to $30 million. 

Mr. Dutsxt. The report says $31 million. 

Mr. Groree. Is that on an annual basis? 

The CuarrMan. $31 million the first year and then it would decline 
the next 4 years. 

r. Putiures. It will just keep going down. : 

Mr. Grorcr. There was some talk not too long ago about the fact 
that the Philippines were going to apply for statehood. Is there any 
such consideration there now ¢ 

Mr. No. 

Mr. Grorcr. Do you people believe that the suggestion made by Mr. 
Haley, the gentleman from Florida, would meet your problem ¢ 

Mr. Putuies. The main thing is to take care of our disabled vet- 
erans, the widows and the children. Those are the ones that we are 
thinking about. 

Mr. Grorer. I think his idea is to pay the same number of pesos as 
you get for the dollar. 

r. Stack. Which changes every night. 

Mr. Georce. You would have to do it on an annual basis. 

; bd Putiurrs. As Mr. Slack said, it would most likely change every 
ours. 

Mr. Dutskt. My understanding was that the widows and the 
orphans were receiving the dollar and the only one receiving the peso 
is the veteran. 

Mr. Purairs. No; they are receiving the dollar but they are get- 
ting 50 cents instead of a dollar. 

Mr. Dutsxt. It was my understanding that all of the pensions paid 
to the widows and orphans were in dollars. 

Mr. PxHtures. bh are paid by a dollar check and that check is 
red lined. Two red lines go across it. They take the check to the 
New York City Bank branch in Manila where they are paid in oa. 

Phir CuHatrMan. And that is the only place that they can cash the 
chec 

Mr. Puttutrs. That is right. 

Mr. Dotsxt. I was told that the one receiving a check for $54 would 
receive 128 pesos. 

‘Mr. Putrxires. But it is still at half of what the rate should be. A 
bbs in America in the same category would be receiving twice as 
much. 

Mr, Ranpaut. The question raised by Congressman Dulski about 
this is that it would on of applicants here. I 
think the keynote to it is a question of discrimination. I would like 
to know something about the numbers involved. The Filipino Scouts 
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are treated the same as the American veteran. What is the difference 
in numbers between those and the others ? ; 

Mr. Puuuies. This bill would affect approximately 60,000. 

Mr. Ranpauw. How many of the others are in there? How many 
recipients? What is the ratio? 

r. Putiurrs. There are only 60,000 that this bill affects, just the 
people receiving disability. 

Mr. Ranpau. It is suggested that these others would come in. How 
many of the others are receiving the differential? —_ ot 

Mr. Puixips. That is all. Those are the ones that I am talking 
 —ncntateatiat Do you mean U.S. veterans? I do not know the 

res. 

a Ranpauv. There was quite a point raised by Mr. Whittier about 
the cost of living being comparable. Do you have any index on the 
cost of living that you could provide us with to compare with the 
American figure, the figure statewide ? 

Mr. Yes, I do. May we put it in the record 

Mr. Ranpauu. I do not know whether we want to take the time. 
Show where they are parallel or divergent. 

Mr. Puuutrps. Let us take an index figure starting from the year 
1955. If you take an overall increase in all items here which inclnde 
cereals, fish, meats, vegetables, eggs, fruits and things like that 

Mr. What is that ? 

Mr. Puuwcies. From 1955 until December of 1959, there was an 
overall increase of 14.2 percent. 

Mr. Ranpatu. With regard to this figure, $31 million, or $29 mi)- 
lion—and that figure is approximately correct ? 

Mr. Puiurrs. Right around there. 

Mr. Ranvax. These checks are issued and are taken to the National 
City Bank and are run through. They are just not honored in terms 
of dollars at all ? 

Mr. Savior. I hope that you will not think that I am being repeti- 
tious, but I would like, for the benefit of the committee, to just go 
over this to get clear in my own mind the whole proposition. The 
bill, as you say, covers two classes of veterans; first, those eitizens of 
the Commonwealth of the Philippine Islands who were in the Armed 
Forces of the United States on July 26,1941. That is the first group. 
Can you tell me how many men would be covered in that group? 

Mr. Puiuies. We have approximately 350,000. 

Mr. Savior. And the second group is the Filipino Scouts, those that 
went into the service after October 6, 1945, and how many of those 
are there? 

Mr. Puiures. About 7,000 Filipino Scouts. 

ap Sayitor. So in these two groups you have approximately 
307,000. 

Mr, Pauses. Let me make a correction. “You said the number of 
people who came in in 1941. _That was not 350,000. That was the 
350,000 that was recognized, including guerrillas all over the ENBRe 
pines during the war. That was the amount recognized by the U.S. 
Armed Forces. 

Mr. Sayvor. And they would. be covered in this first group. You 
would have, roughly, 350,000. In the two groups you would have 
357,000 citizens of the Philippines? 
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Mr. Pures. Approximately. 

Mr. Sarztor. Now, how many other veterans are there residing in 
the Commonwealth of the Philippines that are subject to pension from 
the armed services? In other words, retired Army and Navy Pee 
nel from the U.S. Army and Navy that might, be living in the Philip- 

ines 
‘i Mr. Puttures. We do not have the figures on the retired people, 
but there would be only a small number of people. 

Mr. Sartor. The other category, that, would be entitled to benefits 
are the widows and children of the people that either served in the 
Armed Forces of the United States in the Commonwealth of the 
Philippines under the date of July 26, 1941, or the survivors of the 
Filipmo Scouts who served pursuant to the act of October 6, 1945. 

Can you tell me how many survivors, or widows and children, that 
there are in these two groups? tj , 

Mr. Putmures. Let us take the people who are receiving pensions 
from the U.S, Veterans’ Administration, for example. Covering the 
disabled veterans, the widows and the orphans, it amounts to approxl- 
mately 60,000 people, 

Mr. ge eROR And you cannot break it down into individual cate- 
itan the dependents 

Mr, Sartor. Then you would have about 32,000 who were in the 
other category of the act of 1941, or 1945? 

Mr. Pumutes. That is correct. 

Mr. Sayror. Now, you say that these dependents receive a check 
that is in a different form than the one which the veteran receives? 

Mr. Putts. No; they all receive the same type of check. The 
only difference is they are just paid half of what an equivalent would 
receive in the United States. 

Mr, Sartor. That is the thing that bothers me. 

Let us take a widow who has no children and who gets $23 a month 
under the schedule which the Veterans’ Administration has published 
and this committee has published. 

Mr, Right. 

Mr. Saytor. What will her check be in the Philippines? 

Mr. PuHituies. $11.50 or 23 pesos. 

Mr. Saytor. She takes that check for $11.50 to the bank ¢ 

Mr. Puttures. Yes. 

Mr. Saytor. And they will give her 23 pesos? 

Mr, Pues, Twenty-three pesos, 

Mr. Saytor. Let us take a veteran, one of the 32,000, who is suffer- 
ing from a total disability and under the Act in effect. at the present 
time he is entitled to $225. 

Mr. Pumps. Right. | 

Mr. Sayvor. Carrying the same analogy out, you.say his check from 
the Veterans’ Administration to him would be for $112.50, and when 
he goes down to the bank, they would give him 225 pesos? 

Mr. Puturs. Right, 

Mr. Sartor. I think now that I can understand what is going on. 

What this bill would do, as far as you are concerned, would make it 
so that the check which would be received by the veteran would be for 


$225 for total disability? 
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Mr. Putuies, Yes. 

Mr. Sayior. Or the widow with no children would receive $23 ? 

Mr. Right. 

Mr. Saytor. And when the veteran went down to the bank he would 
get 450 and when the widow went down she would get 46 pesos? 

Mr. Right. 

Mr. Dutsx1. You said just the opposite, Mr. Phillips. I made the 
statement that when he goes and takes his check for $50, he receives a 
hundred pesos. In this case you told Mr. Saylor that if he takes this 
check for $225, he receives 450 pesos. 

Mr. Pures. That is what he should receive. He is not receiving it. 

Mr. Dutsxt. You told Mr. Saylor that he was receiving it. 

Mr. Sartor. He told me that a veteran who gets a total disability, 
instead of receiving a check for $225, which is the schedule for total 
disability, will be for $112.50. 

Mr. Putuirs. Because he is only getting 50 cents to the dollar. 

Mr. Sartor. When he goes to the bank he gets 225 pesos. 

Mr. Dutsxr. In your remarks, you said 450. 

Mr. Sartor. No. I said that if this bill were enacted, then the 
veteran would get a check for $225, and when he went to the bank 
he would get 450 pesos. 

Mr. Dutskt. Now, the USAFI receives dollar for dollar? 

Mr. Puttuirs. No. 

Mr. Dutsxt. What veteran receives dollar for dollar? 

Mr. Putxurps. The veteran in the United States. 

Mr. Dutsxt1. Some Filipinos do. 

Mr. Puttures. The Scout. He was an integral part of the U.S. 
Army, so he got paid dollar for dollar. He was actually a part of 
the original Army of the United States. 

Mr. Sartor. That is the 7,000 group ¢ 

Mr. Pures. The 7,000 group. 

Mr. Dutsxt. That received dollar for dollar. 

What about the USAFI? 

Mr. Puiurrs. Fifty cents to the dollar. 

Mr. Dutsx1. Whether they are on disability or not; the same thing ? 

Mr. The same thing. 

Mr. Dutsx1. But the Scout receives dollar for dollar, disability, 
pension, and everything ? 

Mr. Everything. 

The Cuarrman. Wasthere a Commonwealth Navy ? 

General Osepa. None. We have had an offshore patrol and a 
Philippine Air Force branch. 

Mr. Ranvati. You gave me a figure a moment ago of 60,000, which 
I understood was the total number of the recipients. Now, from the 
interrogation of Mr. Saylor, there is something like 300,000. Is that. 
orphans and widows? 

r. Prtixirps. 300,000 were recognized by the U.S. Government as 
fighting in the field. 

Mr. Ranpay, But they are not the recipients of any benefits. There 
are 60,000 receiving benefits ¢ 

Mr. Puities. That is correct. 

Mr. Ranpatxi. Of which 7,000 are receiving preferred treatment, 
the Philippine Scouts. The two figures are 60,000 and 7,000? 
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Mr. Pups. 60,000 people, which may include the Philippine 
cores widows, and orphans, They are two kinds of Philippine 

couts. 

Mr. Ranpatu. And the 7,000 figure is contained in the 60,000 figure? 
Is that true or untrue? 

Mr. Putuuies. No; it is not true. 

Mr. Sartor. A portion of both groups make up the 60,000. 

Mr. Ranvatt. I get you. 

Mr. Sartor. He says that there are 28,315 dependents, widows and 
children, and there are roughly 32,000 which are a part of the original 
350,000, plus 7,000. 

Mr. Ranvatu. That clears it. 

Mr. Havrern. I just want to commend the general and Commander 
Phillips for their perceptive, interesting, and very enlightening testi- 
mony of today. I have learned a lot. 

I want to thank the gentlemen for clearing the air considerably. I 
am entirely sympathetic to this problem. I think it is a clear-cut case, 
an unquestioned case of discrimination. I would like to see, and I am 
sure most of the members of the committee would like to see, the prob- 
lem clarified and straightened out as quickly as possible. I think there 
is a lot to be said for the point raised by the gentleman from Florida 
about the use of counterpart funds in a situation such as this. Ad- 
mittedly it is a unique situation and offers the possibility for us to 
balance our fiscal situation through the use of such funds. I believe 
that they should be worked out as expeditiously and as quickly as 
possible. By the same token, I her like to see this legislation 
enacted and I assure you of my full support. 

The Cuarrman. Are there any questions? Mr. Elizalde, would you 
like to have a word ? 

Mr. Exizaupe. I served 8 years in the Congress of the United States 
before the war and during the war. I have come here just to assist 
my friends, the general and the commander. I have received no com- 
pensation whatsoever from the Government and I am not here in any 
official capacity at all, although I am a member of the Philippine dele- 
gation to the United Nations as an ambassador. 

I also served, as you mentioned, Mr. Chairman, 8 years as Ambassa- 
dor to Washington. During the time of the war all of my family was 
in the Philippines. One of my brothers was beheaded by the Japa- 
nese. Another served in solitary confinement and contracted a very 
bad case of tuberculosis that he is still suffering from. A third brother 
served in what was then known as the Philippine Regiment, and he is 
dead now. 

I must pay in all fairness that the Government of the United States 
has always been generous, and I believe all the Members of Congress 
that. I have known and worked with always tried to be fair and help 
the people of the Philippines. 

ere have been several benefits that have been given to the veterans 
of the Philippines, like the veterans hospital. That was done while I 
was Ambassador and, of course, is a great benefit to our soldiers and 
the veterans in general. 

Now, I do not want to take the time of the committee in a general 
talk, but there is one point in that letter of Mr. Whittier quoting Sena- 
tor Hayden whom I have known for 25 years and have always con- 
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sidered one of the best friends that the Philippines ever had in the 
Congress of the United States, and ‘I believe that that statement there 
that 1 in the Philippines. would take you as far as $1 in the 
United States is a little exaggeration. | 

Immediately after the war, after the complete destruction of the 
Philippines, the destruction of all industry, only 11 sugar mills: were 
left intact of 45. Of course, there was no livestock. My family had 
a ranch, as you call them here in the Southwest, a cattle ranch, and we 
had 17,000 head of cattle and there was not one single one of them left. 
The Japanese Army took care of the 17,000 and fed the Japanese 
Army. They even fed them the horses that the cowboys had there. 

Immediately after the war the peso could not be considered under 
any circumstances to provide the purchasing power of a dollar here. 
Immediately after the war the cost of living really was higher than it 
is today because there was nothing in the Philippines. Practically 
everything had to be imported. I believe that there is a closer balance 
today between the peso and the dollar than existed in the first 3 years 
after the war. That is a point that I would like to stress. In my 
estimation, it is rather misleading to say that in 1946 a man getting 1 

was able to provide for himself, or do anything that a man 
could do with $1 here. I have lived in the United States since 1934, 
as you know, Mr. Chairman. I lived part of the time here and part 
of the time in the Philippines, and I certainly cannot say that I could 
do with 1 peso when I am living in Manila what I can do with 50 cents, 
even, in the United States. 

The Cuarrman. Why did this difference exist, in the first place, 
between the Scouts and the Commonwealth Army ? 

Mr. Exizatpe. I believe that came about before the war. Of course, 
the standard of living then was much lower than it is today. 

The Carman. That is not what I mean. Why does the difference 
exist between the Scouts and the Commonwealth Army? How did it 
come about, in the first place ? 

Mr. Exizaupe. There are two kinds of Scouts, as the general men- 
tioned. There are Scouts that were originally a part of the Army, 
and the additional Scouts that were taken in after the commencement 
of war, or after liberation. I am not very well informed about this, 
but the general tells me that preparatory for the invasion of Japan. 
As to the present situation, Mr. Chiseriasn; I do not want to add any- 
thing. We have here General Ojeda. He commended a regiment 
that went to Korea. This has nothing to do with the First World 
War. I was Ambassador here at the time. There was some opposi- 
tion about sending a regiment of Filipinos, or a battalion, to Korea for 
financial reasons use we really could not afford it. At that time 
President Roxas, who is now deceased, insisted on sending a regiment 
there. I consulted with him here and with the Department of State, 
and also with the President, and we decided to send a battalion there. 
This was way after the First World War. This was a new under- 
taking but it showed, I think, a proof of loyalty. 

In the Philippines there are some political problems that are, to 
some extent, overwritten by the press. I just arrived from the Philip- 
pines 2 weeks ago and I see no move there at all that can be construed 
as anything that is anti-American in any way. TI believe sincerely 
that in the present world problems which we are all suffering from 
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the Filipinos are among the allies of the United States that can most 
be counted on in case of future conflict. That I can assure you, Mr. 
Chairman, because I have had an opportunity of seeing the situation, 
I have had contact with most of our political men in the Philippines, 
very close contact, including the President who asked me to try to 
assist General Ojeda and Mr. Phillips. We were all together in the 
President’s office in Manila. 

The Cuarrman. At this point, without objection a statement by 
Mr. Clarence H. Olson, Assistant Director, National Legislative Com- 
mission, the American Legion, will be inserted. 


STATEMENT OF CLARENCE H. OLSON, ASSISTANT DiRECTOR, NATIONAL LEGISLATIVE 
COMMISSION, THE AMERICAN LEGION, ON H.R. 261 


Mr. Chairman and members of the committee, my name is Clarence H. Olson 
and my position in the American Legion is that of assistant director of the 
National Legislative Commission. I regret that my director, Mr. Miles D. Ken- 
nedy, is unable to be present because of illness. ; 

The opportunity to appear before your committee this morning, in support of 
H.R. 261 in collaboration with my friends, General Ojeda and Bob Phillips, is 
one for which I am personally grateful. 

The membership of this committee is aware of the deep interest the American 
Legion has had in the affairs of Philippine veterans of World War II for many 
years. Representatives of our organization have appeared before you on numer- 
ous occasions in their behalf. Speaking for myself, my first contact with the 
Philippines and its people came during World War II. Since that time, through 
representatives of the American Legion of the Philippines, and other friends of 
long standing, I have kept in quite close touch with Philippine veterans’ prob- 
lems. 

The National Rehabilitation Commission of the American Legion has, since 
shortly after World War I, assisted in the processing of individual Filipino 
claims. Through these experiences and associations, we have learned a great 
deal about their problems and we are well aware of the limited benefits available 
to Filipino veterans of World War II by virtue of the Recission Act of 1946 
and particularly we are cognizant of the inequity of the present benefit payment 
differential. 

The American Legion has never agreed that the cause of justice was served 
by the arbitrary declaration that the disability or death of a Filipino in the 
service of the Armed Forces of the United States during World War II should 
be compensated at the rate of a peso, with its fluctuating value, instead of a 
dollar, as is paid to U.S. veterans here and elsewhere in the world. 

We appreciate that disabled veterans of the Philippine Army in our wartime 
service, or the widows, orphans, and dependent parents of those who died as a 
result of such service, cannot understand why a brother or sister Filipino 
receives a full dollar benefit instead of a peso, simply because the latter claims 
were based on service in the Army of the United States or the Philippine 
Seouts. The suffering for each was and is the same. 

For some years the American Legion has lent encouragement and support 
to the proposal of Chairman Teague that the basis for payment to Filipino 
veterans be changed from the present “peso-for-dollar” to “dollar-for-dollar.” 
In its 1959 national convention two relevant resolutions were approved. One 
of these is numbered 152, initiated by our National Rehabilitation Commission, 
which urges payment to eligible Filipino veterans and dependents on a dollar- 
for-dollar basis. The other is No. 617, initiated by our National Legislative 
Commission and which was discussed with Chairman Teague before presentation 
to the convention. This latter resolution points to inequities of a general nature 
and urges the Congress of the United States to review the various veterans’ 
— paid in the Philippines with a view to removing inequities that now 
exist. 

It is on the basis of the above resolutions that we come before you today to 
sincerely urge favorable consideration of H.R. 261. It will be appreciated if 
the texts of the resolutions are entered into the record of this hearing. 

You have long been familiar with many of the problems of the struggling young 
Republic of the Philippines and this morning representatives from that country 
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have told you something of the cost of living there, and I am confident they speak 
with knowledge and in truth. If, 14 years ago, there appeared to be some 
reasonable relationship between the purchasing power of a peso in the Philippines 
versus a dollar in the United States, that comparison is certainly not true 
today. 

In approving H.R. 261, or its equivalent, the Congress would be righting a 
wrong of long standing and at the same time, by such equitable and just act, it 
would materially aid the economy of this new nation that is so closely allied to 
us. Aside from the justice and the economic aid thus rendered, it is also our 
opinion that the morale of Philippine people would be enhanced and that our 
friendship bonds would be strengthened. 

It is our understanding that the benefit payments that are considered under 
this proposal involve service-connected disability and death compensation. As a 
result, the first year’s costs would be the greatest, for in each succeeding year 
the rolls would be thinned by attrition. Thank you. 


1959 NATIONAL CONVENTION OF THE AMERICAN LEGION, HELD IN MINNEAPOLIS, 
Minn., AuGust 24-27, 1959 

Resolution No. 617. 

Committee: Legislation and Rules. : 

Subject : Urge a restudy of Philippines veterans’ problems, 

Whereas the Government of the United States maintains a program of benefits 
for citizens of the Republic of the Philippines who served as nationals and 
members of the Armed Forces of the United States during World War II; and 

Whereas the service of citizens of the Philippines in the Armed Forces of the 
United States has not been recognized, in all instances, on an equitable basis 
with like service by other members of the Armed Forces of the United States 
insofar as veterans’ benefits are concerned ; and 

Whereas the differences in benefits available to various individuals with 
similar service has caused dissatisfaction and unrest: Be it therefore 

Resolwed by the American Legion in regular convention at Minneapolis-St. 
Paul, Minn., August 24-27, 1959, That the Congress of the United States, through 
its appropriate committees is urged to make appropriate studies and investiga- 
tions as to the application of the various veterans’ benefits laws in the Philip- 
pines with a view to removing the inequities which now exist. 


The Crarrman. General, we appreciate your coming over, and 
Commander, we appreciate your coming. We will not hear the other 
witnesses today but we will hear them at a later date and complete 
the record. 

The committee will stand adjourned. 

(Whereupon, at 11:45 a.m., the committee adjourned.) 
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